Domestic markets continued to sell off
in December. The year started off with a
historically strong January (+5.6%) &
finished with a historically weak
December (-9.2%), with major domestic
stock indices finishing 2018 firmly in the
red (the first annual decline since 2008).
Despite the sell-off, U.S. corporate
earnings remain strong & the U.S.
unemployment rate remains at the
lowest level we have seen in nearly half
a century. While year-end price swings
can be exaggerated by low volumes &
liquidity during the holidays, the
volatility we have witnessed over this
past quarter is the result of a number of
uncertainties that remain including:
Federal Reserve rate policy, the pace of
global growth, tariff wars with China,
the impact of the government
shutdown, & the direction of crude oil
prices.

While market declines can instill fear, it's
important to remember that they are a
normal part of the investment process.
Since March of 2009 we have
experienced 6 corrections (a 10% or
greater decline in the market from a
recent peak), which averaged a -14.5%
decline. During times of volatility, it is
important to review your goals & risk
tolerance with your advisor.
Maintaining a diversified portfolio & an
appropriate asset mix can help you
avoid short-term irrational behavior that
can derail your long-term plans.
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The December sell-off was led by the small-cap ~ Bond Markets (%) Commodities (In US dollars)
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International markets were also sharply
negative throughout the month, led on the

international index in December (-2.9% MTD).

The yield curve flattened in December as Fed
rates hikes pushed up the short end of the
curve, while fear of a slowing economy put
downward pressure on longer-term rates.
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The Bloomberg Commodity Index finished
down -7.1% MTD in December. Crude oil
closed the month at $45.41/barrel (-10.8%
MTD), while gold settled at $1,281.30/ounce
(+4.5% MTD).

Japanese Yen 109.715 113.550 112.650

*Performance for world indices represents price returns (excluding dividends) for the DJIA, S&P 500, NASDAQ,
Russell 2000, MSCI EM, MSCI EAFE, NYSE, SSE, and Nikkei, due to data availability.
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Not FDIC Insured - Not Bank Guaranteed - May Lose Value - Not a Deposit -
Not Insured by any Federal Government Agency

Investments in stocks, bonds, mutual funds, and other securities are not bank deposits or obligations, are not guaranteed by any bank, and are not insured or guaranteed by the FDIC
(Federal Deposit Insurance Corp.), the Federal Reserve Board, or any other government agency. Investments in stocks, bonds, and mutual funds involve risks, including possible loss of principal.



